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To: Property Tax Reappraisal Committee
From: Dan Dodds, Department of Revenue
Date: March 3, 2009
Subject: Definitions of Income

You asked for a written explanation of three definitions of income that have been used in
analyses presented to you.

Total Household Income is a definition of income that the Department of Revenue uses in
presenting income tax information. It has been used because it is one of the broadest
measures of income that can easily be calculated from the income tax return.

Total Household Income =
Total Income (Form 2, Line 22)
+ Montana Additions to Federal Adjusted Gross Income (Schedule |, Line 17)

The circuit breaker simulation model gives the user two options for defining ingor_ne.
Other definitions could be built into the program. The two options currently built into the
program are

Montana Adjusted Gross Income (Form 2, Line 40)

A measure of income similar to the definition for the Elderly Homeowner Renter Credit,
but using items on the tax return. It equals

The sum of positive items on Form 2, Lines 7, 8a, 8b, 9a, 10, 11, 12, 13, 14, 15a,
16a, a7, 18, 19, 20a, and 21

+ Montana Additions to Federal Adjusted Gross Income (Schedule 1, Line 17)



2008 Montana Individual Income Tax Return Form 2
For the year Jan 1 -Dec 31, 2008 or the tax year begmnlng [ ], 2008, ending [ 1,200 ]
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6d | Add hnas 6a thrui 6¢ and enter total exemptfons here

Enter amounts correspondmg to your federal return. Round to nearest dollar lf no entry, leave blank.
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Add |mes 23 through 35 and enter the t
Subtract lme 36 from hne 22 and enter result her

’En‘te‘r Mont_a
Attach Form 2, page 4 Schedu!elll;

Add lines 37 and 38; subtractline 39~ . This is your Montana adjusted gross income. » | 40




Form 2, Page 3 - 2008 Social Security Number: Dm
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67a. NohgameWildlife‘P,r'erams’ o 55> or specify amount &

67b. | Child Abuse Prevention . “or specify amount > |

67c. Agnculture in Schools

or specify amotint »

67d. End-stage Renal Drsease Program
67e. iMontana Military Eamlly Relref Fund.

_ ‘or specify amount >

" or specify amount >

 if your taxable income is more than

$2,600 $4,600 2% (0. ozo)
TeAe00. .. . | s1e00 o 3% (0030)
$7,000 $9,500 4% (0.040)
. e e 5% (0.050) i
$12,200 $15,600 6% (0.060) $359

. more than 15
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1 |Interest and mutual fuind dividends from state, county,
2 |Dividends not included in federal ad]usted aross lncome
3 Taxable federal refunds. Complete Worksheet ifon page 51. o
4 Other recovenes of amounts deducted in earlrer years that reduced Mo
taxable income. Complete Worksheet X (avarlable at mt gov/revenue)
5 Addrtron to federal taxable socral secunty/rarlroad retlr ment '
Complete Worksheet VIl on page 55.

6 |Sole proprietor's allocation of: compensatron to spouse:
7 [Medical care savings account nonqualifi ied wrthdrawals
8

9

First-time-home buyer savings account nonqualifi ted Wi thdray 2
Farm and ranch risk. managemerit account taxable: drstrrbutlc
10 | Addition for dependent.care assistance credit adjustment.

11 |‘Addition for smalier federal ‘estate and trust taxable. drstnbutrons
12§ Federal.net operating loss carryover reported on Form 2, lme 21
13 |'Share of federal income taxes paid by your S corporatron

14 | Title ptant depreciation and amortrzatlon . . -
15 |Premiums for Insure Montana Small Business Health lnsurance credrt
16 |Other addmons ‘Specify: ‘

17 | Add lines 1 through 16. Enter total ‘here and on Form 2 line 38. ; .
This.is your total Montana ‘additions to federal adjusted gross income. P
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